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This is a strange time to write 

about the stock market and the 

economy. The only story in the 

world that matters right now is a 

medical crisis with life and death 

ramifications. But, I’m not qualified 

to talk about the Coronavirus in any 

way, except for the implications to 

the stock market and the economy. 

So, with deep respect to the hu-

manity of the situation, here goes:  

 

After one of the steepest dives ever, 

the stock market finally bounced 

back a little bit. However, the S&P 

500 is still down more than 25%, 

and the Coronavirus is far from his-

tory. Even when it finally is history, 

the global economy will never be 

the same. That presents both risks 

and opportunities to investors… and 

to mankind.  

The initial “Coronavirus Stimulus 

Package” was the spark that helped 

the stock market calm down. If 

there was ever a time for a massive, 

but temporary, government stimulus 

– this is it.  I was surprised and im-

pressed at the comprehensiveness 

of the package. Much of what Con-

gress put together actually made 

sense. 

 

 

 

 

 

 

 

 

Between direct payments to fami-

lies, beefed-up unemployment in-

surance, and cheap (and sometimes 

forgivable) loans for businesses, that 

should fill enough gaps to keep the 

economy afloat for a few months. I 

sincerely hope that buys us enough 

time to improve our testing, treat-

ments, ventilators, and everything 

else we need to manage a “steeper  

Although the commen-

tary in this newsletter has 

been thoroughly re-

searched, well-reasoned 

and contains many im-

pressive multi-syllabled 

words, please enjoy it 

responsibly. There are 

many economic minds 

that are far smarter than 

mine—and even they 

can’t agree on even the 

simplest economic ques-

tions. In other words, 

please enjoy this news-

letter with the full under-

standing that it may be 

entirely wrong. 
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curve.” We can’t hold the virus 

off indefinitely, and we also can’t 

keep showering the country with 

money indefinitely.  

 

Of course, while massive govern-

ment spending may save us now, 

it could also cause significant 

problems in the future. As a side 

note, this crisis sure makes me 

wish we hadn’t been going tril-

lions of dollars deeper into debt 

every year over the last decade 

during the longest economic ex-

pansion in history...  

 

 

 

 

 

 

 

But we can’t afford to be stingy 

now, and hopefully by throwing 

trillions of dollars at this, we can 

manage to limp through without 

too much long-term damage. On 

the bright side, once we begin to 

put the Coronavirus behind us, 

the stage is set for a short-term 

economic boom. There will be 

months of pent-up demand from 

consumers who’ve been stuck at 

home. In addition to that, 

there’s trillions of dollars in gov-

ernment spending, record low 

interest rates, and the cheapest 

gas in decades – it will be a great 

time to spend.  

Even if America does make it 

through all this without any long

-term damage, the rest of the 

world might not be so fortunate. 

Not only is America the richest 

country in the world, but the 

dollar is also the reserve curren-

cy of the world, which gives us 

the luxury to print money like 

no other country on earth.  

 

 

 

 

 

 

Very few other countries have 

the resources to fight this virus 

as aggressively as we do. Even 

worse, in many places across the 

globe, fewer people have the re-

sources to “socially distance” for 

weeks or months on end. That 

could make containment much 

more difficult.  

 

If the Coronavirus ravages the 

global economy, America will not 

come away unscathed. In the 

same way that the rest of the 

world recovered far less quickly 

than America after the financial 

crisis in 2008, the global econo-

my could be a drag on the Amer-

ican economy for years to come.  

 

That may not be the only long-

term consequence of all this. 

Huge swaths of the global eco-

nomic system will never be the 

same. Global supply lines will 

never be the same. In addition, 

it’s likely that higher taxes are 

coming. 

 

Further, I think we can expect 

major changes in our medical 

system. A profitable hospital 

can't have dozens of beds, nurs-

es, doctors, and ventilators just 

waiting around for a disaster. 

However, a successful society 

can’t NOT have those things. 

We’re going to have to bridge 

that gap – and it won’t be easy.  

 

To that end, I hope we can come 

together over this. It’s more 

clear than ever that politics and 

a functional government are not 

a game; there are real life conse-

quences. Also, I miss my friends, 

even the ones who are com-

pletely wrong. So, some good 

may come of this. I’m almost 

sure of it.  

 

PREACH! 



 Probably a mountain or a lake 
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mation contained in this newsletter or otherwise are your sole responsibility.  

Securities identified in this newsletter do not represent all of the securities purchased, sold or recommended for client accounts.  Black-

burn Financial, LLC and its employees may, from time to time, hold positions in securities discussed in its newsletters.   It should not be 

assumed that an investment in the securities identified will be appropriate or profitable to any particular investor.  Past performance 

may not be indicative of future results. 

 

Any forward-looking statements (statements that are not historical facts) expressed herein are not, and should not be considered, a 

guarantee of future performance.  Actual results may differ materially from those indicated by these statements. 

 

The Dow Jones Industrial Average (DJIA), commonly known as “The Dow,” is an index representing 30 stocks of companies main-

tained and reviewed by the editors of the Wall Street Journal. The NASDAQ Composite Index is an unmanaged index of securities 

traded on the NASDAQ system.  One cannot invest directly in an index. 

If you would like to receive this newsletter via email, please email me at brad@blackburnfinancial.net 

Before the “stay-at-home” order, my family was able to get away for some 

wildlife viewing. These sightings were all within 24 hours of each other.  

        Snow Geese on Potholes Reservoir 

 

A cute, snuggly little porcupine 

on the side of the road  

Our local moose at the Horan 

Preserve in Wenatchee 
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