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Although the commen-
tary in this newsletter has
been thoroughly re-
searched, well-reasoned
and contains many im-
pressive multi-syllabled
words, please enjoy it
responsibly. There are
many economic minds
that are far smarter than
mine—and even they
can’t agree on even the
simplest economic ques-
tions. In other words,
please enjoy this news-
letter with the full under-
standing that it may be
entirely wrong.

Financial Wanderings

A masterful examination of the previous month’s financial events, written by Brad Blackburn, CFP ®

(and made even awesomer by Andrea Dickerson)

Should the stock market panic mo

Although the stock market had a
good panic, with the S&P 500 drop-
ping by more than a third over a
matter of weeks, that panic is clearly
over. At the moment I’'m writing
this, the S&P 500 is only down 15%
from its all-time high, which doesn’t
remotely do justice to the damage
being inflicted on the global econo-
my. Here’s another way to think
about it. The last time the S&P 500
was at this level was less than 12
months ago, in May 2019. Back
then, no one was complaining about
the terrible stock market, in fact, we
were celebrating. So why is the
stock market still at celebratory lev-
els in the face of the worst recession
in modern history?

"-:'\[\'\e»‘r@,'

V\!{f\e’\'\. ;.: e,
\ -' L \ V\ w q ;

One reason is that as bad as the
economic news is, this wasn’t
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caused by something fundamentally
wrong with the economy. So, the
hope is that this is all temporary,
and once we make it past the virus,
we can return to normal. But that
ignores the damage from the virus
itself. In other words, perhaps there
wasn’t anything fundamentally

wrong with the economy before
this, but there sure might be now.
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Further, isn’t every recession
“temporary?” The question is, how
quickly will we get back to where we
were? | worry the answer is much
further away than the stock market
seems to think.

Over the last 4 weeks, more than 33
million Americans lost their jobs.
Many of those jobs should come
back relatively soon, but not all of
them. If we can get the unemploy-
ment rate back below 5% by the

(Cont. on page 2)
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(Should the stock market panic more?...............Cont. from page 1)

end of the year, we can all give each other hive-  More importantly, businesses need consumers.
fives (or whatever celebratory gesture is socially  But consumers spend when they have money in
acceptable at that time). Unfortunately, | worry  the bank, steady income, and are confident about

we won’t be close to that.

the future. All of those things have been damaged
over the last two months.

Businesses invest in new employees when they

have strong balance sheets and are confidentin  Nearly every business, family, and government
the future. However, businesses across the globe across the globe is in a worse financial position
just spent two months losing huge amounts of than they were 2 months ago — and uncertainty is

money, and our fu-
ture is as uncertain
as ever. What busi-
ness is coming out
of this looking to ag-
gressively spend
money?

everywhere. Even in the best-case scenario,
where the virus fades away in a few months, this
crisis will leave a mark. Unfortunately, | don’t
think the stock market is taking that into account.

Probably a mountain or a lake

Rainbow over the Wenatchee Valley.

On a recent family walk, my wife, Jessica, got a

close up shot of Missy the Moose, the local

moose at the Horan Preserve in Wenatchee (we

kept a safe distance). The day before, we caught

a glimpse of this healthy coyote in Cashmere.
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The opinions and views expressed herein are those of Brad Blackburn as of the date of this publication and are subject to change at any
time without notice. This newsletter is for informational purposes only and is not sufficient for making an investment decision and does
not constitute a recommendation to buy or sell any investment. The information has been obtained from sources considered to be
reliable, but we do not guarantee that the foregoing material is accurate or complete. Any decisions you make based upon the infor-
mation contained in this newsletter or otherwise are your sole responsibility.

Securities identified in this newsletter do not represent all of the securities purchased, sold or ri ded for client ts. Black-
burn Financial, LLC and its employees may, from time to time, hold positions in securities discussed in its newsletters. It should not be
assumed that an investment in the securities identified will be appropriate or profitable to any particular investor. Past performance
may not be indicative of future results.

Any forward-looking statements (statements that are not historical facts) expressed herein are not, and should not be considered, a
guarantee of future performance. Actual results may differ materially from those indi d by these stats

The Dow Jones Industrial Average (DJIA), commonly known as “The Dow,” is an index repr ing 30 stocks of panies main-
tained and reviewed by the editors of the Wall Street Journal. The NASDAQ Composite Index is an unmanaged index of securities
traded on the NASDAQ system. One cannot invest directly in an index.

If you would like to receive this newsletter via email, please email me at brad@blackburnfinancial.net




